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What was the first asset you
ever purchased?



Assets Matter
ñFew people have ever spent their 

way out of poverty. Those who 
escape do so through saving and 
investing for the long -term.ò

Michael Sherraden

Director of the Center for  Social Development 

Washington University, St. Louis



Assets Matter
Traditional public 
assistance programs 
concentrating on 
income and 
consumption have 
rarely been successful 
in promoting and 
supporting the 
transition to increased 
economic self -
sufficiency. 

To Make a Savings Change, IDA programs MUST build on 
helping participants to make  a 

Behavioral Change



Assets Matter
Economic well -being does not come 
solely from income, spending, and 
consumption, but also requires 
savings, investment, and 
accumulation of assets. 
Assets can:

ÂImprove economic independence and stability 

ÂConnect individuals with a viable and hopeful 
future

ÂStimulate development of human and other 
capital

ÂLong-term thinking and planning

ÂEnhance the welfare of children



Assets Matter
Fully 1/2 of all Americans have either no, negligible, or 
negative assets. The low savings rate of American 
households, rich and poor, is presenting a barrier to 
economic recovery and future growth.

Traditional public assistance programs concentrating on 
income and consumption have rarely been successful in 
promoting and supporting the transition to increased 
economic self-sufficiency. 

To Make a Savings Change  You MUST Make a Behavioral 
Change



Assets Matter
Individual Development Accounts (IDAs) are savings accounts 
matched by public and private sources that are restricted to high 
return investment  such as pursuing a college education, starting 
a business, or buying a first home. Once the IDA is opened, 
savers work with IDA programs to change behaviors by:

× Living on a Budget
× Developing a Regular Savings Habit
× Completing Financial Literacy Training
× Completing Asset Specific Training

IDAs enable people to escape poverty and achieve wealth 
through (1) asset acquisition, and (2) changing spending/saving 
behaviors through education


