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A | NCOVE DEDUCTI ONS (7 CFR 273.9(d))

Financial eligibility of a household is based on gross or net incone as
described in Part Xl.A Benefit level is based on net incone which is

defined as the total of all countable incone, both earned and unearned,
after the appropriate all owabl e deducti ons have been nade.

In eval uati ng expenses toward the cal cul ation of the net incone, the
househol d is given credit only for expenses for which a noney paynent
is made or due to soneone outside the household. Except for Virginia
Ener gy Assi stance Program (fuel assistance) paynents, deductions wll
not be allowed for expenses or the portion of expenses made through
vendor paynents or for which the household will be reinbursed.

Partici pants of the Low I ncone Hone Energy Assistance Program (the
Virgi nia Energy Assistance Program) are entitled to have actual utility
expenses considered or to have the utility standard applied even if the
expenses are covered by fuel assistance vendor paynents but utility
expenses rei nbursed or paid through HUD or FnHA utility rei nbursenents
are not deducti bl e.

Al'l households with incone will be allowed the foll ow ng deductions, if
appropriate, in determning net incone.

1. Standard Deduction (7 CFR 273.9(d) (1))

Each household is entitled to a standard deduction fromthe total
gross inconme of the household. The anpbunt of the deduction is
dependent on the nunber of eligible household nenbers. For the
pur pose of determ ning the standard deduction, household size wll
not include disqualified or ineligible nenbers.

Househol d Si ze St andard Deducti on
1- 3 nenbers $134
4 menbers $143
5 nenbers $167
6 or nore nmenbers $191
2. Earned I ncone Deduction (7 CFR 273.9(d)(2))

Each household with countable earned i ncone may have an earned
i ncone deduction. Twenty (20) percent of the countable gross
earnings will be deducted.

The earned i ncone deduction is not allowed on any portion of the
earned i ncone anount received through a work suppl enentation or
support programthat is attributable to public assistance
benefits. The deduction is also not allowed when determ ning the
amount overissued if the basis for the claimis because of the
househol d’s failure to report earned inconme tinely.
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3. Dependent Care Expense (7 CFR 273.9(d)(4))

Thi s deductible expense is allowed only if necessary for a
househol d nenmber to accept or continue enploynment, seek

enpl oynent, conply with enploynment and training requirenents, or
attend training or pursue education that is preparatory for

enpl oynent. The expense nay be incurred for the care of a child
or ot her dependent.

The maxi mum dependent care deduction is $200 per nonth for each
child under two years of age and $175 per nonth for each other

dependent. The total dependent care expense for each dependent
should be listed on the worksheet for evaluation but the amunt
used in the calculation will be limted to the maxi mum al | owed.

Requirenents for verification of dependent care expenses are in
Parts Il1.A and E. Forns of acceptable verification include a
signed statenment fromthe provider, receipts signed by the

provi der, or statenents from agencies or organi zati ons assisting
with child care expenses.

4. Shelter Expense (7 CFR 273.9(d)(5))

The cost of shelter will be considered after all other deductions
have been determi ned. The all owabl e deduction for shelter may not
exceed $431 That portion of the nonthly shelter costs that exceeds
50 percent of the household' s adjusted net inconme will be a
deduction but, not to exceed $431 per nonth. The adjusted net
incone is determ ned by subtracting the standard deduction, earned
i ncone deduction, dependent care deduction, child support
deduction, honel ess shelter standard and nedi cal deduction from
the total gross incone.

Househol ds that contain a nmenber who is 60 years of age or ol der
or who is disabled, as defined in Definitions, may receive an
excess shelter deduction that exceeds the shelter maxi nrum al |l owed
for other households. These households will receive the actua
anount that exceeds half the net incone.

The agency mnust add together all expenses that are part of the
cost of shelter, except food, to arrive at a total shelter cost
figure. |In determning the anbunt to use as the cost of shelter,
the foll owi ng expenses will count unless vendor paynents (Part
XI.F.3.) with the exception noted belowin iteme. cover the
expenses. Note the special provisions in section 7 for assessing
shelter costs for honel ess househol ds.
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a. Rent, nortgage, |oan paynents, or other continuing charges

| eading to ownership of a hone, nobile home, or other type
of shelter are allowable. This includes second and/or third
nor t gages and condomi ni um or association fees. It includes
the initial cost of nmoving a nobile hone froma dealer to a
lot, along with any set-up charges at the lot. For a
subsequent nove of a nobile hone, only the set-up costs at
the newlot are allowable. Costs incurred by a tenant in
lieu of full or partial rent are allowable rental costs,
provided the arrangenent is with the nutual agreenent of the
| andl or d.

b. Real estate taxes or personal property taxes on nobile homes
are allowable. Taxes on the contents are not allowabl e.

C. | nsurance prem ums on the home structure are all owabl e.
Separate costs for insuring furniture or personal bel ongi ngs
are not allowable. |[If insurance prem uns on the hone

structure are conbined with other costs that cannot be
separated, the total premiumis all owable.

d. Repair costs that result froma fire or flood or a simlar
di saster are all owabl e provided the household will not
recei ve rei nbursenment or assistance from sonme other source
such as insurance or private or public relief agencies. The
di saster does not have to be a presidential declaration but
can be personal, such as a fire danmagi ng only one hone.

e. Uilities incurred separately and apart fromthe rent or
nortgage cost are allowable. Actual direct utility costs
may be used in determ ning shelter costs, even if the
Virginia Energy Assistance Program covers the costs by a
vendor paynent.

In sone situations the household nay be entitled to use the
utility standard as its utility expense, rather than its
actual utility expenses.

A standard utility all owance has been established based on

t he nunber of persons in the residence. The standard

i ncludes an all owance for heat, electricity, gas, water,
sewerage, septic tank naintenance fees, garbage collection
and tel ephone. A household may use the standard utility

all owance only if the household is responsible for a heating
or cooling expense, or it receives Low Income Home Energy
Assi st ance Program benefits.

Nunmber of Persons Uility Standard
1-3 $252
4 or nore $317
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Miultiple family units living in the sane residence may have
only one standard utility allowance for the residence, based
on the total nunber of people in the residence. The agency
nmust divide the one utility standard anmong the units that
contribute to neeting heating or cooling costs, whether or
not each unit participates in the Food Stanp Program In

t hese instances, each unit may use only its prorated share
of the standard all owance, unless it uses its actual costs.
The agency may not prorate the standard allowance if the
nonhousehol d nenbers are all excluded fromthe household
because they are ineligible to participate in the Food Stanp
Program

Exanpl e

A three-person food stanmp unit lives in a house with
anot her person. The food stanp unit and the other
person each pay half of the heating costs. The food
stanp unit's standard utility allowance is $158.50,
i.e. $317 (based on total nunber of persons in the
hone being 4 or nore) divided by 2 (the nunber of
units contributing to heating costs). The food stanp
unit may opt to use $158.50 as its utility costs, or
may use its actual utility expenses.

Only those househol ds that receive Low I ncone Hone Energy
Assi stance paynents or that are responsible for an
identifiable heating or cooling expense or an established
percentage of an identifiable expense have the option of the
utility standard. A cooling cost is a verifiable utility
expense relating to the operation of air conditioning
systens or roomair conditioners. A heating cost is a
verifiable utility expense for a primary fuel source.

Exanpl es
1) The food stanp client pays for electricity that the
househol d needs to operate the oil furnace. Oher
persons in the hone buy oil. The food stanp client is

not entitled to the standard since he has no expense
for the primary fuel source. The actual electric bil
is allowable since this is a direct utility expense.

2) A food stanp client cuts his own wood. This wood is
free, but he incurs expenses of gas and oil for his
chain saw. The household may not use the standard
since the househol d does not incur an expense for the
primary fuel source. The actual incidental expenses
connected with obtaining the wood are not allowabl e
since these are not direct utility expenses.
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If a household incurs a utility expense such as electricity
or gas that includes heating or cooling along wth other
uses, e.g., cooking or lights, the utility standard may
still be used. If the household does not incur a separate
expense for heating or cooling, it is not entitled to the
utility standard unless it receives Low I ncone Hone Energy
Assi stance paynents. Actual costs of utilities incurred by
househol ds not entitled to the utility standard are

al | onwabl e expenses.

Househol ds that have their utilities included in their rent,
but who may, on occasion, have to pay an excess utility
charge are not be allowed the use of the utility standard
unl ess they receive Low | ncome Hone Energy Assi stance
Paynments. Househol ds that receive HUD or FnHA paynents may
use the utility standard if they are responsible for utility
costs beyond the HUD or FnHA paynent. Househol ds that pay a
flat amount, not a percentage, for utilities to the
honeowner instead of the utility vendor may not use the
utility allowance. Actual or anticipated anmounts for these
utility charges are all owabl e.

If a household incurs a heating or cooling expense at any
poi nt during the year, or if such an expense is anti ci pated,
or the household received a Low I ncone Horme Energy
Assi st ance paynent during the period of tine covered by the
utility standard, or such a paynent is anticipated, the
utility standard may be used by the household for the ful

year.
Exanpl es
1) A househol d buys oil twice a year in Novenber and
February to heat the hone. This household is entitled
to use the utility standard for the full twelve nonths
of the year.
2) A household lives in an apartment where heat is

included in the rent. The househol d, however, uses an
air conditioner in the sunmer and is responsible for
the electric bill for the apartnent. Since a cooling
expense is incurred, the household is entitled to use
the utility standard for the full twelve nonths of the
year.

Each househol d nmust receive a thorough expl anation of the
options available in considering utility expenses. The
househol d nay switch between use of the standard and actua

costs only at the tine of certification. |f the household
noves while certified, the household nay switch fromone to
the other. |If the household initially chose to use actua

utility costs but the utility standard was al |l owed because

TRANSM TTAL #60



VI RG NI A DEPARTMENT
OF SCOCI AL SERVI CES | NCOVE DEDUCTI ONS

10/ 07 VOLUME V, PART X, PAGE 6

t he household failed to verify the costs tinely, the use of
actual costs upon receipt of verification will not be
allowed until recertification.

f. The utility standard includes the basic service fee for a
t el ephone so a household that uses the utility standard may
not al so claima separate tel ephone expense. For a
househol d that uses actual utility expenses and who incurs
an expense for a basic tel ephone service, or an established
percent age of such an expense, the household nust use a
t el ephone standard of $37, or the appropriate percentage of
t he standard.

The agency nust divide the tel ephone standard anong
househol ds sharing the expense. A tel ephone expense is

al | onabl e even if the household is not entitled to any other
utility all owance.

Exanpl e
Two food stanp units live together and each pays half
of the tel ephone bill. The bill includes charges for
basic service. Each household will receive half the

t el ephone standard as its tel ephone expense.

g. Initial installation fees charged by a tel ephone, utility,
or septic tank conpany are allowed as an expense, over and
above the cost of the actual utility. Initial installation

fees are allowable even if the utility or phone standards
are used. The household nmay choose to have the installation
bill averaged over the nonths in the certification period or
to have the bill assigned to the nonth received or due. |If
a paynment or budget plan has been established, the expense
may be allowed for each nmonth in the paynent plan

h. One-tine deposits for utilities, tel ephones, apartnents,
etc., will not count as shelter costs.

i. Shel ter expenses, as described above, include the costs for
a hone (owned or rented) that is tenporarily unoccupi ed
provi ded the household intends to return to the hone. The
hone may be unoccupi ed because of enpl oynent, training,
illness, or a natural disaster or loss. |If the household
has shelter expenses for both an occupi ed and unoccupi ed
hone, the household is entitled to only one utility or
t el ephone st andard.

The cost of shelter cannot be clained if the vacated hone is
rented to sonmeone else or if a rent-free occupant is
claimng the cost of shelter for the hone in question for
food stanp purposes.
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J. Verification requirements for shelter expenses are covered
in Parts III.A and E. Receipts or statements from the
provider are sources of acceptable verification. For homes

that are temporarily unoccupied, the local agency is not
required to assist in obtaining verification of expenses if
the verification would have to be obtained from a source
outside the locality.

5. Medical Expenses (7 CFR 273.9(d) (3))

The total cost of medical expenses incurred by elderly or disabled
household members, excluding special diets, will be allowed as a
deduction for those households when the cost exceeds $35 a month.
If the cost is $35 or less, no deduction will be allowed.

This $35-1imit applies to the entire household and is not applied
individually to the expenses of members who may be entitled to a
deduction. For example: a household that consists of two members,
both over 60 years of age incurs medical expenses of $20 a month
for each person. The total monthly medical expense for this
household is $40. Subtract the $35 limit from the total expenses
of $40. The household would receive a monthly medical deduction
of $5.

Persons who are 60 years of age or over or who are disabled as
described in Definitions may be eligible for this deduction. An
individual must be elderly or disabled when the medical expense is
incurred.

Spouses or other persons receiving benefits as a dependent of the
eligible individual are not entitled to this deduction.

a. Allowable expenses include:

1) Medical and dental care including psychotherapy and
rehabilitation services provided by a licensed
practitioner authorized by State law or other
qualified health professional.

2) Hospitalization or outpatient treatment, nursing care,
and nursing home care. Costs for persons who were
household members immediately prior to entering a
State recognized facility (nursing home or hospital),
will also be allowed.

3) Prescriptive drugs, when prescribed by a licensed
practitioner, and other over-the-counter medication
(including insulin, aspirin, antacids, etc.) which is
approved by a licensed practitioner. Cost of medical
supplies, sick room equipment (including rental) or
other prescribed equipment.
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10)

11)

Health and hospitalization insurance policy premiums.
Costs of health and accident policies such as those
payable in lump sum settlements for death or
dismemberment are not allowed. Costs of income
maintenance policies such as those that continue
mortgage or loan payments while the beneficiary is
disabled are also not deductible.

Medicare premiums related to coverage under Title
XVIII of the Social Security Act and any cost-sharing
or spend-down expenses incurred by Medicaid
recipients.

Costs of dentures, hearing aids, and prosthetics.

Costs of securing and maintaining a Seeing Eye or
hearing dog or other attendant animal as well as
veterinarian bills and food for the animal.

Costs of eyeglasses prescribed by a physician skilled
in eye disease or by an optometrist.

Reasonable costs of transportation and lodging to
obtain medical treatment or services. Actual verified
amounts may be used. If specific amounts cannot be
verified, then the prevailing rate in the community or
the state mileage allowance must be used.

Costs of maintaining an attendant, homemaker, home
health aid, or child care services or housekeeper,
necessary due to age, infirmity, or illness. 1In
addition, an amount equal to the one-person benefit
allotment must be deducted if the household furnishes
more than half of the attendant's meals. The benefit
allotment that is in effect at the time of initial
certification will be used and the local agency is
only required to update the allotment amount at the
next recertification, if there has been an adjustment
in coupon allotments.

If a household incurs attendant care costs, as defined
above, that qualify as both a medical deduction and
dependent care deduction, the local agency must treat
the cost as a medical expense.

Telephone fees for amplifiers and warning signals for
disabled persons and costs of typewriter equipment for
the hearing impaired. (These costs may not be entered
as shelter costs.)
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The above expenses are also allowabl e when incurred by a
househol d nermber who is now deceased and which now are the
responsibility of the remaini ng househol d nenbers.

b. Di sal | owed Expenses:

Only those costs listed above will be considered as a

medi cal expense. Any portion of the cost that is

rei nbursabl e by insurance policies or covered by Mdicaid
will not be given as a deduction until the househol d
verifies the portion of the cost that is its responsibility.

Exanpl e

A househol d consists of one nenber who is 64
years old. This 64 year old incurs allowable
medi cal expenses of $200 a nonth. |nsurance
policies rei mburse the household $100 a nonth
for the expenses. Disallowing the first $35 a
nmont h, the nonthly medi cal deduction for this
househol d is $65.

6. Chil d Support Deduction

Child support payments paid by a household nenber to an individua
or agency outside the household are deductible. Paynents to a
third party on behalf of a child, including paynents to obtain
health i nsurance for the child, in accordance with the support
order, will also be included in the deduction. A deduction for
anounts paid toward arrearages will be all owed.

The | egal obligation to pay child support, the anount of support
obligated, and the anount of support actually paid must be
verified before the deduction is allowed.

Al i mony or spousal support paynents made to or for a nonhousehol d
menber shall not be included in the child support deducti on.
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7. Honel ess Shel ter All owance

Househol ds in which all nenbers are honel ess, as defined in
Definitions, are allowed a deduction for incurred or estimated
shel ter expenses. The honel ess shelter standard is $143 per
nmonth. This standard is not cal culated as part of the shelter
expense deduction described in section 4 of this chapter.

To be eligible for the honel ess shelter allowance, a househol d
nmust i ncur or reasonably expect to incur shelter costs during a
mont h. Honel ess househol ds that incur no shelter costs during the
nonth and anticipate none are not be eligible for the shelter

al | onance.

If a household has difficulty in obtaining traditional types of
verification of shelter costs, the EWnust use prudent judgenent
in determining if verification is adequate.

Exanpl e

A honel ess individual clains to have incurred shelter
costs for several nights at a hotel. The costs
reported are reasonable. The EWnmmy accept this

i nformation as adequate and al |l ow t he household to use
the shelter estimate.

No ot her shelter costs, including the utility standard or

t el ephone standard, may be used if the honel ess shelter allowance
is used. The honel ess shelter all owance al so may not be used if
t he househol d clains shelter costs that exceed the all owance.

H gher or other shelter costs nust be handled as a part of the
shel ter expense deduction (Part X A 4) in which case, the
househol d may or may not receive an actual deduction.
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B. VERIFICATION OF DEDUCTIONS (7 CFR 273.2(f) (3))

If a deductible expense must be verified and obtaining the
verification may delay the household's certification, the local
agency must advise the household that the household's eligibility
and benefit level may be determined without providing a deduction
for the claimed but unverified expense. If the expense cannot be
verified within 30 days of the date of application, the local
agency must determine the household's eligibility and benefit
level without providing a deduction for the unverified expense.

If a household wants to claim actual utility costs but does not
provide verification by the 30th day, the utility standard must be
allowed if the household is entitled to it. The household is not
entitled to restoration of lost benefits when expenses are not
deducted because verification could not be obtained. If, however,
the expense could not be verified within the thirty day processing
standard because the local agency failed to allow the household at
least 10 days to provide the verification, lost benefits must be
restored.

If a household would be ineligible without a deductible expense,
on the 30th day from the date that the initial application or
reapplication was filed, the worker must send the household the
Notice of Action to extend the pending status of the case. If the
lack of verification is the fault of the household, the household
will have an additional 30 days to take the required action. If
eligible, the household is entitled to benefits only from the day
the household provides the last verification or takes the last
required action. (See Part II.G.2.). If the lack of verification
is the fault of the agency, and the household is eligible, the
household is entitled to benefits retroactive to the month of
application. (See Part II.G.3.). If a recertification
application is filed, verification time frames at recertification
(Part IV.C.4.) shall apply and the ability to extend the pending
status of the application is not allowed.
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If a deductible expense must be verified and obtaining the
verification may delay the household's certification, the local
agency must advise the household that the household's eligibility
and benefit level may be determined without providing a deduction
for the claimed but unverified expense. If the expense cannot be
verified within 30 days of the date of application, the local
agency must determine the household's eligibility and benefit
level without providing a deduction for the unverified expense.

If a household wants to claim actual utility costs but does not
provide verification by the 30th day, the utility standard must be
allowed if the household is entitled to it. The household is not
entitled to restoration of lost benefits when expenses are not
deducted because verification could not be obtained. If, however,
the expense could not be verified within the thirty day processing
standard because the local agency failed to allow the household at
least 10 days to provide the verification, lost benefits must be
restored.

If a household would be ineligible without a deductible expense,
on the 30th day from the date that the initial application or
reapplication was filed, the worker must send the household the
Notice of Action to extend the pending status of the case. If the
lack of verification is the fault of the household, the household
will have an additional 30 days to take the required action. If
eligible, the household is entitled to benefits only from the day
the household provides the last verification or takes the last
required action. (See Part II.G.2.). If the lack of verification
is the fault of the agency, and the household is eligible, the
household is entitled to benefits retroactive to the month of
application. (See Part II.G.3.). If a recertification
application is filed, verification time frames at recertification
(Part IV.C.4.) shall apply and the ability to extend the pending
status of the application is not allowed.
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